
CLS-EPA In the News

June 2003

isihg re dr 
d ed-j

com
ed Ioans:

little wasbettjg'dpneto. .address them.
■■Tliis is hard, messy work.but the 

abuses havebecome so egregious and 
so numero us that'you can’t ignore 
them anymore," Hochhausen says, ' ' 
“Peoplewho washedfloorstp be able 
to.buy a house ate losing their homes."1:' 
.'/Tokcthe casa of ÍWto ZtzuLsLSt-- 

. Gonzalez, a single mother who worked 
' two jobs as a cleaning woman to buy 

heEÍioméih EastPálo Alto. After six 
years, she needed to refinance the 
home tó buy out her partner. A loan 
salesman negotiated the terms in 
Spanish/Hochhausen says, and then 
bad Gohzalez sign the.fina' documents 
in English. By the time the loan was
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Illegal or just a bad deal?
Distinguishing a loan that is sim- 

■ •- ply a poor deaifrom one that is 
-predatory and illegal can be difficult.
Predatory lending nearly always : 
uiiivolves ‘'sub-prime" loans — those ■ ; 
loans geared for the high-risk bor
rower, who cannot qualify for a con- : 
volitional loan at standard rates.

blot all sub-prime loans are ado- - 
sive. Non-ábusive sub-prime loans . , 
actually serve a purpose, many point 
out, inproviding home.financing to

- 4- However, If the broker or lender uses 
4 hard-sell, deceptive or fraudulent 

tacticstffrv ’’ xigj "
’ - the loan fa'

W» ««Kwwsnews,considered a predatory loam 
ly ender on 'kA predatory lender. might hide the J
to be involved in such an imnanve, . true cost of the loan — or lie about it
for those found to be victims of •• The loan might include unnecessary.-,
predatory loan . ' insurance or excessive financed fees -

‘ 's>4--4.-“0£ Farlnie i thát strip away the borrower’s equity'^
iip office, inthe home. It might include a bal- ... 

e bad loon payment that forces oesper- 
—"ses st ate borrowēgtp refmajme at ¿ greater

cost to avoid losing his ()r her home. V 
Or a stiff prepayment "Jenalty might 

i-bácked 1 i lock the borrower into a hjg^ost " ft, 
ultimate .; loan when hepr she actually '
he said. i, .- quaMy forlower ratr^ The loEn 
i the' ,: ri .... MLAdt tzven.de witd. 3
ihhausen^-/ mortgage pay'nsntthatfar exceeds 
pro bono - - the borrowe/§ means. 144.1/ 

p 47 4.4W.Ī 4.. - !>uch practices are warning signs 
i a predatory lender is at .work.

esearch . Í- 5ut such lenders aré moving targets, 
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good.7.But she stresses, u, , 
h and education, too, play.
e in the initiative and in 

chFannie.
■qn Wide.-’f

tspreventio:
20,000 grant !

•predatory- 
►lendingtac 
i tics an d to 
MsM-^ic^. - 
tiros, mostly

^semorMN- ' 
'zehsand ,'■■ 
' minority - 
and non- 4, 
'f’nhlisb-':?..' 
..spcajimg»^_3~— « 
famUies Shirley Hochhausen 
wjto very ¿is helping victims of 
févympans. pT¿¿[¿toty lending.

" >Ve 
have seen- -- ———— —
On explosion of predatory lending ms 
places like East Palo Alto, where poor 
people live ánd toé bousmg prices 

Dave risen dramatically,’'..-'-.>'4 d
Hochhausen says. t’They're sittingst? 
duck&'tr-. - . -

Launched last summer, the Com-. , 
m Bru ty Home Ownership Program 's' 
Ántí-Prédátoiy Lending Initiative in 
East Talo .Altéis taking a full-service 
approach to yictitn assistance. Based 
at the East Palo Alto Community 
Alliance and Neighborhood Develops

i See LAWYERS on Pápe 18
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ment Organization (EPA CAN DO 
the program offers-legaiantoréfi-, 
noticing help, social services support,, . those who cannot g..t it eisewhere.
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“And they sig
'line," said East.
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he stu
. thrqu^n .; Hochhausen says.-“Evety tim . „ 

igalSi '-e'- cf/Sast ■ •'. on to one of their tactics,” she says,
ibeuu attorneys step in ->i : “tlieyshift to another one-k i— f 

.pr.^.atiate better loan terms, . .
ancing, assist victims m Wīesspfsad egrsgious abuses ,,,-, 
’™Crésrd±nd n7on ' Hochhausen first encountered ' 

hausen and five law student volun- - 
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